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The State Treasurer is statutorily mandated to present an annual report to
include permanent fund investments, income from those investments, gains and
losses for each fund and the extent to which state investment policies have been
implemented and performance goals achieved.

I am pleased to present this mid-year report for Fiscal Year 2010, covering the
period July 1 — December 31, 2009, which updates the materials presented in
our Fiscal Year 2009 Investment Report issued last fall.

This time last year saw the State portfolio on its way to a record decline in
market value. By February 2009, the $11 billion portfolio had an unrealized loss
of $1.3 billion, almost 12 percent. But markets healed through the remainder of
FY 09, and by June 30 that unrealized loss was cut in half. | am happy to report that by December 31,
the portfolio overall was back in the black.

We did see some realized losses last year that were carried into this year, but realized gains are positive
through December reducing those carried losses. In short, things are moving in the right direction. We
continue to believe that a well-diversified portfolio crafted with proper due diligence will ensure that we
meet our primary investment goal: preservation of principal.

Granted, it may be awhile before we again see Wyoming's investment income reached its 2008 record
high of $723 million. But we are projecting $358 million for FY 10, and that is still the next largest
source of revenue to the Wyoming's state general fund after taxes.

Transparency remains a priority. Please visit our website http://treasurer.state.wy.us for additional
information, such as an overview of Wyoming investment strategies, the state investment policy,
monthly and quarterly investment performance reports, and up-to-date portfolio status.

é.

oe Meyer
Wyoming State Treasurer


http://treasurer.state.wy.us/
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